lllustrative Questions and Answers

on the Merger

1. What is the merger structure?

The transaction is a merger between Dar Al
Takaful (DAT) and Watania. As part of the
merger, DAT will issue new shares to
Watania shareholders such that each
Watania shareholder will receive 0.734375
share of DAT for each share of Watania that
such shareholder owns.  Post-merger
completion Watania will cease to exist and
DAT will be the surviving entity that is listed
on the DFM. Watania shareholders will

become shareholders of DAT.

All of Watania’s takaful policies will be
transferred to the relevant takaful subsidiary
of DAT — Noor Takaful General (for non-
medical policies) and Noor Takaful Family

(for medical policies)

What is the consideration offered for this

merger?

It is a share-swap transaction with no cash
consideration. Watania shareholders will
receive shares of DAT as consideration. DAT
shareholders will continue to own their
current shares in DAT. New shares issued by
DAT for capital increase will be allocated only
to Watania shareholders in exchange for
their shares in Watania.
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3. Have you received the required
regulatory approvals to complete this
merger?

We have received conditional approval
from the UAE Central Bank, the
preliminary approval of SCA in relation to
the merger. The shareholders voted for
the merger in the AGMs of Watania and
DAT on April 25, 2022. Final approvals
are expected after the expiry of the
creditor notification period as well as the

policyholder notification period.

We are in ongoing discussions with both

the regulators and will make
announcements as approvals are
received.

4. When do you anticipate the merger to

complete?

We expect the merger to complete in
June 2022.

5. What will happen to Watania post the

merger?

Watania will cease to exist and all its
takaful policies will be transferred
seamlessly to the takaful subsidiaries of
DAT. Watania shareholders will receive
DAT shares as consideration post-merger
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completion, Watania shareholders will
own shares in DAT, which will continue to

be listed on the DFM.

6. What will happen if Watania 4oy 45 % ganl O 13] Crke B .6
shareholders are entitled to partial S gl 50 5 S & oimei

shares?

Based on the share swap ratio, the JasI s 3% Yl sue O oy
number of shares in DAT will be s g I @ Y1 sl Joe) i

calculated. In case of fractions, round QJT Al i) i g ) &,
down to integer calculation will be P S

implemented.

7. What will be the capital of DAT post JLaiST s JOISHI I A4S/ Jle u”iJ}“ " 7
the merger? Szlesy!

As part of the merger, 110,156,250 new 110,156,250 3= Jlicso] GW‘")" oyl

DAT shares will be issued in total to te““”t-“"" JI JEKI éﬂélm» .
Watania shareholders, which when Je ooy Jl el e gs""‘ﬁ duidog 45
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260,156,250 shares.

8. What is the percentage that Watania 45,5 gaal <k Sl yliall 92 Lo 3

shareholders will own in DAT’s share § JISI s 4% Jle wBéO}JL"J‘ dibg
capital after the merger? )

Po‘st the merger, Watania shareholders iS4 gan s o] JasS| oy
will own 42.34% of DAT. ST i3 8558 Jle aly oy 742,34 duidog
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9.

10.

What are the conditions to merger
closing?

Following the approval of the merger by
both companies AGMs, the merger is
subject to obtaining final approvals from
the CBUAE and SCA and the absence of
that the

completion of merger in accordance with

objection may suspend

the commercial companies law.

What is the strategy behind the merger
and how will customers benefit?

The rationale for the merger is to
consolidate the highly fragmented UAE
takaful market and build scale. The
combined company would become one
of the largest takaful companies in the
UAE.

The combined entity would provide a
broader product offering across the UAE,
including life insurance to Woatania
customers. The merger will also allow the
combined entity to realize meaningful
synergies (revenues and costs). Increased
scale and efficient cost structure should
allow us to offer better terms to

policyholders.
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11. What will be the impact of the merger fduby

o

on Watania policyholders?
RS ol U9 apazr Jog= i

All takaful policies underwritten by 8_&dl Jl8 4l dubg a4 (e 5dliall

Watania would be directly transferred to  J3Sl ,g5 (29 ¢« JSHI Hls AS_ad dall

the respective DAT subsidiaries, Noor &5/ S—all el lue 3564l 4318 el

Takaful General for non-medical policies @5 . g~—a)! el 35640 Sl Josal g5

and Noor Takaful Family for medical ) .cmealowadl 55 3 Jogoedll &JT 7%

policies. The transfer mechanism is 9l Ul Je s of £U T Sla 0e

detailed in the shareholder circular. .dulgy U9 dost dwdl ddasidl S giunn

From a Watania policyholder

perspective, there will be no impact or

change on the policies or the level of

coverage.
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12. What will the combined company be

named? S il GL oSl Jalsal yl O 9w

Dar Al Takaful will be the surviving entity Gl @ Gy

listed entity on the DFM.
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13. What would be Dar Al Takaful market TEloiyl day SIS cpoldl B g
share in the Takaful market post
acquisition? e domadiadl AS_adl J—sass O Syl (0

The combined company is expected to .zt plad] s 72 Jlg> #S 489w dia>
have a market share of approximately
2% post completion of the merger.
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14. Who will be the CEO of the combined ¢ doa il
companies? Sl bl Bls plGgar /o) OgSu—w

GaqumdDal;l:f ‘;‘-//f,” be ;he ;E?D:j;(;Ze ByI] ke poy gy ediiedl OLSW
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15. Who will be on the management

team?

. ek Bgwy da BHbYI b Ldod @ o
The management structure is yet to be B3 Sl Al cye 5528 U3 ¢y sl
determined. This will be finalized as part (Aol &S,21) JBET 1 &S, Byl el
of the integration plan. The new Board of on Sl dlas 85y durgd Lz JuSad:
DAT (the combined company) will oS &)
formulate a steering committee to
manage the integration plan of the

companies.
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16. Who will be on the Board of Directors

post-merger?

Ao OLSl Byla] pudaes e O o3
The Board of Directors of the combined oailikeg sLped o polis 431935 .zl
entity has been announced. The details of ondme (it e el B0 3 Asaie s
the members and their profiles are By13) — gl (o sliac] oy okl Byl
available in the shareholder circular. The Aubg 3,4 JOKII I 454
new Board is comprised of members from
the Boards of both DAT and Watania.
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17. How will this merger impact the employees Saaaall dk55|pbé>|3=5350 OTM-‘ o Sas
and what can they expect until the merger

is closed? w9 oy JolSUI Byl JSad dpued @i @

The complete management structure is yet U i . »
to be determined. This will be finalized as o -JelSl 00 5575 €3 pe L)

part of the integration plan. No change will ~ S -GWJ)“ JWsS! (g s L_.ST S
happen until closing of the merger. The ZLed! Az 55y duzrgd L) udanall
Board will formulate a steering committee to S 5 S
manage the integration plan of the 88 o e
companies.
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18. What would a combined product J& cdaszoll Gilxiiell drizs gddw oS .18
portfolio look like, is there any T8odze Wil e 7S5 $T Az

concentration mix?

The combined portfolio will be well (e JS—io doodal Uramall g w
diversified between life, motor and (ol owelly Chleadly bl caels eolelad
medical sectors and spread across Abu .ddkidl ahleYlg 3o9 (o 9l 235 Bguwy
Dhabi, Dubai and the Northern Emirates.

19. Are all the shareholders supportive of Szlei! ddos podludl are> i Jo .19

the merger?

The shareholders of both companies olelaizl 3 (WSl genl e (38ls
have approved the merger at the AGMs Jgﬁi 25 § wade 3 dgeadl Sliaezd!
held on April 25, 2022. gl e 2022

Gautam Datta

Chief Executive Officer
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